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REPORT OF THE BOARD OF DIRECTORS 
TO THE SHAREHOLDERS 


We are proud to present to you, our shareholders, our first annual report as a 
publicly-held company. 


Since its incorporation in 1965, the Company (through its operating subsidiaries) 
has grown to be Canada’s second largest publisher of French language news- 
papers, publishing daily newspapers in Montreal and Quebec, as well as seven 
weeklies. In addition, the Company distributes approximately 100 non-affiliated 
publications (primarily newspapers and magazines) and is now one of Canada’s 
largest web offset printers. We manufacture inks for our own use as well as for 
sale to others, but this is a relatively new area of activity which has not thus far 
accounted for a material part of the Company’s revenues or earnings. 


Results of operations during the fiscal year ended September 30, 1972 were 
very encouraging. Net income has increased by 28% to $1,406,554 or $0.75 per 
share on sales of $30,072,473 compared to net income of $1,095,868 or $0.64 per 
share on sales of $23,042,708 for the fiscal year 1971. 


The past year was one of great significance in other ways, as well. In August, 
450,000 Common Shares of the Company (approximately 21% of the outstanding 
Common Shares) were sold to the public. Upon completion of the public offering 
the Company applied for the listing of its shares on the Montreal Stock Exchange 
and, on November 16, 1972, the Company’s Common Shares were admitted to 
trading. In December, 1972 the Company formally applied for listing on the 
American Stock Exchange; that application is now pending and your management 
expects that it will be acted upon favorably. 


Also in 1972, the Company completed the private placement of $4,500,000 of 
Serial Debentures, maturing from 1973 through 1987. Your management believes 
that the private placement of Serial Debentures and the public sale of Common 
Shares provide the Company with a financial footing on which future growth 
can be based. 


Recently, the Company decided to broaden its activities to the field of film 
processing, by agreeing to acquire Etco Photo Color Limited for a total considera- 
tion not to exceed $1,800,000. The transaction is expected to be consummated, 
subject to the satisfaction of closing conditions, in January of 1973. 


Your management hopes that the last year will, in the future, be looked back 
upon as another step towards a period of productive growth and expansion. The 
Company has arrived at its present position only because of the dedication and 
efforts of its management and employees and | consider this human resource 
to be one of our most valuable assets as we move forward. 


We express our gratitude to our shareholders for their confidence in the Company 
and will strive always to justify that confidence. 


On the behalf of the Board of Directors 
PIERRE PELADEAU 


President and Chief Executive Officer 


Montreal, January 11, 1973. 


André Lemieux 
Director and 

Vice-President, 
Printing Sales 


Pierre Gauvreau, C.A. 
Director, 

Vice President, 
Finance and 
Secretary-Treasurer 


Hon. L.-Ph. Beaubien 
Director 


Dr. Pierre A. Rinfret 
Director 


Pierre Péladeau 
Director, 

President and Chief 
Executive Officer 


Henri Duhamel, Jr. 
Director and 

Vice President, 
Printing 


Rémi Marcoux, C.A. 
Director and 
Vice President 


P. Wibrod Gauthier, 
Q.c. 


Director 


Lorne C. Webster, 
P. Eng 


Director 


QUEBECOR’S BUSINESSES 


Newspaper Publishing 


Our two morning daily newspapers principally empha- 
size local events and sport news. 


Le Journal de Montréal, after only eight years of 
publishing has become the largest French language 
morning daily in the Province of Quebec. 


Le Journal de Québec, the only morning daily news- 
paper published in Quebec City, is printed in its own 
printing plant since December 1971. 


Our weekly newspapers went through a reorientation 
year. Major improvement to three of them, Nouvelles 
lllustrées, Photos Vedettes and Le Nouveau Samedi, 
increased their circulation particularly in the last three 
months of the fiscal year. The others, Echos Vedettes, 
Grand Journal Illustré, Télé-Radiomonde and Journal 
des Vedettes saw their style strenghtened without 
major changes. 


For the newspaper publishing activities, revenues in- 
creased from 1971 to 1972 by 27% for circulation and 
58% for advertising. 


Average Circulation for the Six Month Period Ended September 30 


Year founded 1972 1971 

Dailies (1) 

Le Journal de Montreal 1964 140,629* 111,374* 

Le Journal de Quebec 1967 19,815* 15;875- 
Weeklies 

Echo-Vedettes 1962 118,946* 125,472* 

Nouvelles Illustrées 1953 102,809* 89,474* 

Télé Radiomonde (2) 1939 50,388 63,673 

Photos Vedettes (2) 1963 52,666 58,524 

Le Nouveau Samedi 1966 36,642* 43,753* 

Grand Journal Iliustré (2) 1964 41,068 46,127 

Journal des Vedettes (2) 1954 31,564 45,095 

434,083 472,118 


* According to preliminary statistics of Audit Bureau of Circulations. 


(1) The statistics concerning dailies are calculated on average circulation, Monday to Friday. 


(2) According to sworn statement of distributor. 


Web Offset Printing 
Our five printing plants have their own specialization. 


Imprimerie Montréal Offset Incorporée prints Le Journal 
de Montréal, and four of our weeklies and serve a lot 
of newspapers publishers and some commercial cus- 
tomers. Its Magog plant, which became operational in 
the last fiscal year, is aiming at an American clientele 
made of publishers of magazines, coloring books and 
different publications requiring four colour process on 
coated paper. 


Imprimerie Dumont Inc. and Graphic Web Limited main- 
ly produce advertising circulars for commercial custo- 
mers. Dumont also prints for non-affiliated publishers 
a daily as well as a number of weekly and monthly 
newspapers. In addition, Dumont prints three of our 
weeklies. 


The printing plant of Publication du Journal de Québec 
(Offset) Inc. is devoted entirely to printing Le Journal 
de Québec except for some printing of non-affiliated 
newspapers. 


Revenues from the web offset printing activities in- 
creased from 1971 to 1972 by 27%. 


Distribution 


Les Messageries Dynamiques Inc. distributes the com- 
pany’s own daily and weekly newspapers. Also, it 
distributes approximately 100 non-affiliated publications 
for Canadian and European publishers. The distribution 
covers the whole Province of Quebec and part of 
Ontario and New-Brunswick. 


Distribution revenues increased from 1971 to 1972 by 
33%. " 


Graphic Inks 


Fiscal year 1972 was the first full operating year of 
Les Encres du Québec Ltée. This company improved 
its facilities and manufactured approximately 50% of 
the internal ink requirements. Sales to outside custom- 
ers were minimal as the major part of the production 
was utilized by our own printing plants. 


Ovebeco in. 
and subsidiary companies 


CONSOLIDATED STATEMENT OF INCOME 


Year ended September 30, 1972 (with comparative figures for 1971) 


Revenues 1972 1971 
Newspaper publishing 
Circulation $ 9,352,218 $ 7,341,953 
Advertising 3,315,392 2,100,045 
Printing 14,045,228 11,072,929 
Distribution 3,359,635 2527-184 
Total revenues 30,072,473 23,042,708 
Operating costs and expenses 
Editorial, production and distribution 24,234,033 18,179,896 
Advertising and selling 929,411 628,136 
General and administration 1,756,198 1,320,016 
Interest 366,246 299,142 
27,285,888 20,427,190 
Income before income taxes and minority interest 2,786,585 2,615,518 
Income taxes (note 6) 
Current 1,362,765 1,221,344 
Deferred (35,695) 169,629 
1,327,070 1,390,973 
Income before minority interest 1,459,515 1,224,545 
Minority interest 52,961 128,677 
Net income for the year $ 1,406,554 $ 1,095,868 
Average number of common shares (note 11) 1,863,446 1,702,800 
EARNINGS PER COMMON SHARES $ 0.75 $ 0.64 
CONTRIBUTIONS TO OPERATING RESULTS BY SECTORS 
Years ended September 30 1972 1971 1970 1969 1968 
Newspapers Publishing 
Total Revenues 
Circulation 31.1% 31.9% 33.7% 45.0% 35.9% 
Advertising 11.0 9.1 7.5 10.3 8.5 
Total 42.1 41.0 41.2 55.3 44.4 
Operating Income 65.7 56.4 54.9 59.2 O1k2 
Printing 
Total Revenues 46.7 48.1 Sis 38.8 32.3 
Operating Income 25.6 35.2 40.6 cer g 29.4 
Distribution of Non-affiliated 
Total Revenues 11.2 10.9 7.5 5.9 23:0 


Operating Income 8.7 8.4 4.5 3.1 19.4 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
Year ended September 30, 1972 (with comparative figures for 1971) 


SOURCES OF FUNDS 1972 1971 
From operations 
Net income Can.$ 1,406,554 Can. $ 1,095,868 
Items not involving current funds: 
Interest of minority shareholders in net income of subsidiaries 52,961 128,677 
Depreciation of fixed assets 761,151 621,733 
Amortization of deferred charges 44,469 — 
Deferred income taxes (35,695) 169,629 
Other 18,710 6,218 
TOTAL FROM OPERATIONS 2,248,150 2,022,125 
Income tax benefits from subsidiaries pre-acquisition losses — 50,452 
Proceeds from sale of fixed assets oe 6,938 
Increase in long-term debt 4,250,000 260,260 
Government grants 99,249 338,000 
Working capital of a subsidiary acquired — 66,782 
Issue of common shares by public offering net of underwriting fees 3,121,369 es 
Common shares issued in exchange for minority interest in a subsidiary 248,012 490,954 
Preferred shares issued in exchange for notes payable to related companies 790,000 = 
TOTAL ADDITIONS 10,756,780 3,235,511 


APPLICATION OF FUNDS 


Purchase of fixed assets 1,250,202 2,667,749 
Investment in shares of subsidiaries 247,596 763,804 
Decrease of long-term debt 1,254,725 352,194 
Redemption of preferred shares — 75,000 
Deferred expenses —- 182,734 
Cost of issuing common shares by public offering 424,687 — 

Cost of issuing serial debentures 148,509 —_ 

Other applications 24,273 44,949 
TOTAL DEDUCTIONS 3,349,992 4,086,430 


INCREASE (DECREASE) IN WORKING CAPITAL $ 7,406,788 $ (850,919) 


CHANGES IN COMPONENTS OF WORKING CAPITAL 
Increase (decrease) in current assets 


Cash $ 3,852,565 $ (225,405) 
Marketable securities 12,752 — 

Trade receivables 1,152,408 930,051 
Amounts due from shareholders and directors — (18,636) 
Grant receivable (251,615) 338,000 
Inventories 361,813 133,191 
Prepaid expenses (58,803) 20,172 


5,069,120 1,177,373 


Increase (decrease) in current liabilities 


Bank advances (2,802,287) 1,670,740 
Accounts payable and accrued liabilities 334,705 612,616 
Amounts due to affiliates — (119,897) 
Cusiomer refunds 103,827 51,420 
Current maturities of long-term debt (41,749) (142,475) 
Income taxes payable 67,836 (44,112) 

; (2,337,668) 2,028,292 


INCREASE (DECREASE) IN WORKING CAPITAL $ 7,406,788 $ (850,919) 


Ovebecov in. 
and subsidiary companies 
(Incorporated under the laws of Quebec) 


CONSOLIDATED BALANCE SHEET / SEPTEMBER 30, 1972 
(with comparative figures at September 30, 1971) 


ASSETS 1972 1971 


CURRENT ASSETS 


Cash Can. $ 3,902,762 Can. $ 50,197 
Marketable securities, at cost (quoted market value 1972, $26,250; 1971, $14,500) 27,826 15,074 
Accounts receivable, less allowance for doubtful accounts 1972, $114,262: 1971, $79,232 4,141,010 2,988,602 
Grant receivable (note 3) 86,385 338,000 
Inventories (note 2) 752,191 390,378 
Prepaid expenses and other items 220,901 279,704 

Total current assets 9,131,075 4,061,955 


FIXED ASSETS (note 3) 


Land, buildings and equipment, at cost 10,156,202 9,028,211 
Less accumulated depreciation 3,590,153 2,851,964 
6,566,049 6,176,247 

INTANGIBLES (note 4) ‘ 
Excess of consideration paid over book value of subsidiaries acquired 2,740,544 2,740,544 
Publishers rights, at cost 1,060,000 1,060,000 


3,800,544 3,800,544 


DEFERRED EXPENSES 


Debenture issue cost 144,809 = 
Other 138,265 182,734 
283,074 182,734 
Approved by the Board $19,780,742 $14,221,480 
Pierre Péladeau, 
Director 


Pierre Gauvreau, 
Director 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Quebecor Inc. and subsidiary companies as at 
September 30, 1972 and the consolidated statements of income, shareholders’ equity and changes in financial 
position for the year then ended. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in 

the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies 
as at September 30, 1972 and the results of their operations and the changes in financial position for 

the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Montreal, Canada, December 6, 1972 Thorne Gunn & Co., Chartered Accountants 


LIABILITIES 


CURRENT LIABILITIES — 
Bank advances, secured 
Accounts payable, trade 
Accruals: 
Payroll and related items 
_ Income and other taxes 
Interest . 
Customer refunds 


Current maturities of long-term debt 


Total current liabilities 


LONG-TERM DEBT, less current maturities 
Notes payable, secured 
Notes payable unsecured 
Mortgages payable 
Serial debentures (note 5) 


Total long-term debt 
DEFERRED INCOME TAXES (note 6) 


MINORITY INTEREST IN SUBSIDIARIES (note 7) 


SHAREHOLDERS’ EQUITY (note 9) 


CAPITAL STOCK 


Preferred — 7% non-cumulative, $100 par value; authorized 19,000, issued and 
outstanding 19,000 and 11,100 shares 


Common — No par value; authorized, 2,475,000 shares; issued and outstanding shares, 
2,128,200 and 1,755,600 shares 


ADDITIONAL PAID-IN CAPITAL 


RETAINED EARNINGS 


Total shareholders’ equity 


COMMITMENTS AND CONTINGENCIES (note 8) 


1972 


Can. $ — 


3,406,094 


582,885 
426,950 
142,253 
265,793 
250,000 


5,073,975 


4,250,000 


4,250,000 
923,367 


224,010 


1,900,000 


2,702,222 


4,602,222 


738,426 


3,968,742 
9,309,390 


$19,780,742 


1971 


Can. $ 2,802,287 
3,413,738 


335,106 
359,114 

47,683 
161,966 
291,749 


7,411,643 


165,279 
805,072 
284,374 


1,254,725 
959,062 


427,908 


1,110,000 


5,320 


1,115,320 
490,634 


2,562,188 
4,168,142 


$14,221,480 


Ovebecov in. 
and subsidiary companies 


CONSOLIDATED STATEMENT OF SHAREHOLDERS’ EQUITY 
Year ended September 30, 1972 (with comparative figures for 1971) 


BALANCE AT SEPTEMBER 30, 1970 
Net income for the year 1971 
Preferred shares redeemed 


Common shares issued in exchange for 
minority interest in a subsidiary 


BALANCE AT SEPTEMBER 30, 1971 
Net income for the year 1972 


Common shares issued in exchange for 
minority interest in a subsidiary 


Preferred shares issued in exchange for 
notes payable to related companies 


Issue of Common shares 


BALANCE AT SEPTEMBER 30, 1972 


Preferred shares 


No. of 
shares 


11,850 


(750) 


Par 
value 


$1,185,000 


(75,000) 


1,110,000 


790,000 


$1,900,000 


Common shares 


No. of 
shares 


1,650,000 


105,600 


1,755,600 


72,600 


300,000 


2,128,200 


Stated 
value 


$ 5,000 


2,696,682 


/ 


$2,702,222 


Additional 
paid-in 
capital 


$ — 


490,634 


490,634 


247,792 


$738,426 


Retained 
earnings 


$1,466,320 
1,095,868 


2,962,188 
1,406,554 


$3,968,742 


Ouebecov in. 
and subsidiary companies 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Year ended September 30, 1972 


1. PRINCIPLES OF CONSOLIDATION 

All subsidiaries are included in the consolidated financial statements, with provision for minority interests, as 
applicable. Intercompany shareholdings and material transactions are éliminated in consolidation. All amounts are 
stated in Canadian funds. 

The subsidiaries are: 

Les Messageries Dynamiques Inc., Imprimerie Montréal Offset Incorporée, La Société de Publication du Journal 
de Montréal Ltée, Télémonde Inc., Les Publications Indépendantes Ltée, Publication du Journal de Québec (Offset) 
Inc., Les Publications Québecor Inc., Imprimerie Dumont Inc., Encres du Québec, Ltée, and Graphic Web Limited. 
In 1968 the Company acquired from Pierre Péladeau, its President, and an affiliate, Cie de Publication Alpha Inc. 
(Alpha), seven subsidiaries, of which three had minority interests ranging from 30% to 40%. Alpha also transferred to 
the Company publishers rights to one publication in August, 1968, and to three publications in 1969. The considera- 
tion paid to Pierre Péladeau for the transfer made by him aggregated 13,200, $100 par, 7% non-cumulative, non- 
voting Preferred Shares for three subsidiaries and $1 each for three subsidiaries. For the transfers made by Alpha, it 
received an aggregate of $495,000 in-long-term promissory notes which were subsequently converted into Preferred 
Shares of the Company. In each case the consideration paid was deemed by the Company’s Board of Directors to 
represent its estimate of the fair value of the assets acquired. 

Accounting practice in the United States is to record acquisitions of subsidiaries and intangibles from controlling 
persons at their historical cost. However, in accordance with accounting practice accepted in Canada when the trans- 
actions were consumated, the excess consideration ($1,107,514) paid for the acquisitions of the subsidiaries des- 
cribed in the third paragraph of this note over the amounts of their respective book net assets was recorded as an 
intangible asset, as was the consideration ($320,000) for publishers rights acquired from Alpha. 

The difference between the U.S. and Canadian accounting practice is represented by treating under Canadian prac- 
tice, the item of $1,107,514, (the net excess of consideration over book value) and designating $320,000 (publishers 
rights) as intangible assets whereas with U.S. such items would not have been recorded. 

In addition to the above, others acquisitions ‘from unrelated persons resulted in an excess of consideration over 
book value of $1,633,030 and publishers rights of $675,000. 

With the exception of an amount of $129,220 these intangibles were acquired prior to November 1, 1970 and under 
U.S. accounting practice need not be amortized. The annual amortization of such $129,220 on the basis of the 
maximum period of forty years would be $3,230 and would have no effect on the earnings per common share of the 
Company for the year ended September 30, 1972. 


2. INVENTORIES 
Closing and opening inventories used in the computation of operating costs for the year ended September 1972 
are as follows: 


1972 1971 
Paper and supplies, at lower of first-in, first-out cost or replacement cost $ 540,553 $ 378,861 
Work in process, at lower of first-in, first-out cost or net realizable value 204,225 — 
Finished products, at lower of first-in, first-out cost or net realizable value 7,413 SL. 
$ 752,191 $ 390,378 
3. FIXED ASSETS 
Fixed assets, carried at cost, comprised the following: 
1972 1971 
Cost Accumulated depreciation Net Net 
Land Su ooscoo — S .130:200 SoOS,/ OL 
Buildings 1,750,567 $ 243,655 1,506,912 1,472,023 
Machinery and equipment 8,165,529 3,300,505 4,865,024 4,574,353 
Automobiles 46,213 15,629 30,584 23,612 
Leasehold improvements 58,630 30,364 28,266 12,502 
$10,156,202 $3,590,153 $6,566,049 $6,176,247 


In the years ended September 30, 1971 and 1972 government grants received or receivable of $338,000 and $99,249 
were applied as reductions of cost of buildings ($86,163 and $19,254) and machinery and equipment ($251,837 and 
$79,995). 


Depreciation is calculated, for financial statement purposes, on the straight-line basis at the following annual rates: 


Buildings 212% 
Machinery and equipment 10% 
Leasehold improvements 20% 
Automobiles (residual value basis) 30% 


Because normal production levels have not been achieved in a new plant erected in Magog, Quebec, in 1971, the 
depreciation thereof has been based on the reduced utilization of the machinery until April 1, 1972. If the plant had 
operated at normal capacity, depreciation would have been approximately $50,000 higher for the year ended September 
30, 1972. 


4. INTANGIBLES 


The excess of considerations paid over book value of subsidiaries acquired and the publishers rights are not being 
amortized because they are considered to have continuing value and indefinite lives. 


5. LONG TERM DEBT 


The serial debentures are secured by a charge on Quebecor’s assets, including Quebecor’s shares of capital stock 
of its subsidiaries and debentures of each of Quebecor’s subsidiaries which, in turn, are secured by the subsidiaries’ 
assets. 


Series A, 9% maturing serially from 1973 to 1980 inclusively $1,250,000 
Series B, 9’2% maturing serially from 1981 to 1987 inclusively 1,000,000 
Series C, 7%2% maturing serially from 1973 to 1984 inclusively 2,250,000 


4,500,000 
Less current maturities 250,000 


$4,250,000 


The serial debentures have been issued under a Trust Indenture which provides among at best things for certain 
restrictions on creation of additional debt, liens, transfers of assets leases and for maintenance of at least $1 of 
consolidated working capital for the Company and its subsidiaries after payment of any dividend which, in turn, is 
limited to not more than two thirds (24) of the consolidated net income subsequent to September 30, 1971. Dividends 
and other purchases or redemptions as authorized for any of the Company’s shares, may not reduce consolidated 
net worth below the lesser of $5,000,000 or twice the principal of consolidated funded debt. The amount of retained 
earnings available for dividends at September 30, 1972 was $937,703. The serial debentures are secured by a charge 
on Quebecor’s assets, including Quebecor’s shares of capital stock of its subsidiaries and debentures of each of 
Quebecor’s subsidiaries which, in turn, are secured by said subsidiaries’ assets. 


Maturities of long-term debt in each of the five years after September 30, 1972 are: 
1973 — $250,000 1974 — $275,000 1975 — $280,000 1976 — $315,000 1977 — $320,000 


On March 24, 1972, $790,000 of unsecured notes payable to related companies were exchanged for 7,900 pre- 
ferred shares of the company. 


6. INCOME TAXES 


Deferred income taxes are provided for the effect of the difference between financial statement accounting and 
income tax reporting of depreciation, and the start-up costs at the Magog and Quebec plants. The latter are carried 
in the financial statements as deferred expenses to be amortized over four years but which for income tax reporting 
are deducted when incurred. The accumulated total of income tax deferments is reflected in the balance sheet as 
“Deferred income taxes’. 


7. MINORITY INTEREST IN SUBSIDIARIES 


The minority interest in capital stock and retained earnings of subsidiaries at September 30, 1972, comprised the 
following: 


1972 1971 
Preferred shares $108,150 $108,150 
Common shares 5,500 10,490 
Retained earnings 110,360 309,268 


$224,010 $427,908 


8. COMMITMENTS AND CONTINGENCIES 

Certain legal actions for alleged defamation of character, of the kind to which publishing companies are normally 
Subject, are pending against certain subsidiaries. Based on the opinion of the Company’s legal advisors, the potential 
outcome of these actions is not considered material to its financial position. 

Quebecor and certain of its subsidiaries occupy premises and rent data processing equipment under leases which 
expire at various dates to 1982. Annual rentals under these leases for the five fiscal years from October 1, 1972 are: 
1973 — $124,800; 1974 —.$65,700; 1975 — $25,300; 1976 — $20,000 and 1977 — $20,200. 

Under the terms of an agreement dated November 11, 1972, the company has made an offer to purchase all of the 
common shares of Etco Photo Color Ltd. for an aggregate consideration of $1,800,000 payable as follows: 


Cash $1,200,000 
30,000 common shares of Quebecor Inc. $ 300,000 
Promissory notes, 6%, payable $100,000 annually 

commencing December 31, 1973 $ 300,000 


The pro forma results of the operations for the year ended September 30, 1972, after giving effect to the Etco trans- 
action as if it has been consumated and, based upon unaudited figures of Etco and the tentative estimates of 
allocation of purchase price to the assets acquired, and subject to final determination of the purchase price and of 
the allocation of the purchase price; are as follows: 


Revenue $32,935,000 
Net income $ 1,518,000 
Earnings per common share $0.80 


Based on the foregoing the consideration to be paid exceeds book value by approximately $345,000; annual amor- 
tization of this excess would be $8,600 based on a term of amortization of 40 years as provided for under U.S. 
accounting practice. The cumulative effect of this amortization and the amortization indicated in note 1 would be 
a reduction of $0.01 per common share on the earnings for the year. 


9. SHAREHOLDERS’ EQUITY 

The preferred shares are redeemable at par value, at the company’s option. Dividends may be declared and paid 
only after a dividend of 3.5 cents per common share is declared and paid for the year. 

By supp!ementary letters patent dated March 22, 1972, the authorized common shares were changed from 4,000 shares, 
$10 par value, to 2,475,000 shares, no par value. The 554 common shares then issued and outstanding were split 
3,300 for 1 and accordingly were changed to 1,828,200 shares of no par value. This recapitalization has been given 
retroactive effect in the accompanying financial statements and in the computation of earnings per common share. 
Effective October 1, 1971, Quebecor acquired the 16-224% minority interest in its subsidiary, Imprimerie Dumont 
Inc., in exchange for the equivalent 72,600 Quebecor new common shares. Since the Company’s shares were closely 
held and not traded in any market, the Board of Directors determined the fair value of the Quebecor common shares 
issued for the minority interest to be equal to the book value. The excess over stated value of the shares issued in 
the amount of $247,792 was credited to additional paid-in capital. 

During the year ended September 30, 1972 the company issued 300,000 common shares by public offering for a 
consideration of $3,391,369 before deducting underwriting and other expenses of $694,687. The net proceeds of 


$2,696,682 was credited to capital stock. 


10. OPERATING COSTS AND EXPENSES INCLUDE 


1972 1971 
Depreciation $761,151 $621,733 
Remuneration of officers and directors 242,637 212,664 
Interest on long-term debt 93,405 100,953 


11. EARNINGS PER SHARE 


The weighted average number of common shares used for computing earnings per common share gives effect, 
retroactively, to the 3,300 for 1 stock-split on March 22, 1972, as described in note 9. 


MISH MWIGIUVUUA, UG. 
Vice-président 


Jean Neveu, c.a. 
Trésorier adjoint 


Filiales 


Les Messageries Dynamiques Inc. 

La Société de Publication du Journal de Montréal Ltée 
Publication du Journal de Québec (Offset) Inc. 

Les Publications Quebecor Inc. 

Télémonde Inc. 

Les Publications Indépendantes Ltée 


Imprimerie Montréal Offset Incorporée 
et sa division 


Imprimerie Montréal-Magog 
Imprimerie Dumont Inc. 
Graphic Web Limited 
Encres du Québec, Ltée 


Quotidiens 


Le Journal de Montréal 
Le Journal de Québec 


Hebdomadaires 


Echos Vedettes 
Nouvelles Illustrées 
Télé-Radiomonde 

Le Nouveau Samedi 
Grand Journal Illustré 
Photo Vedettes 
Journal des Vedettes 
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